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SENVEST CAPITAL INC. 
1140 DE MAISONNEUVE BLVD. WEST, SUITE 1180 
MONTREAL, QuéBEC H3A 1M8 514.281.8082 


FINANCIAL HIGHLIGHTS 


SELECTED FINANCIAL DATA 


(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS) 
(YEARS ENDED DECEMBER 31ST) 2001 2000 1999 1998 1997 


SUMMARY OPERATIONS 


Bee rennet ee ys RO ee | $7,326| $16,967 $10,018 $10,342 $16,500 
on SSCS ln eee ee | 526} 8,136 = 5,213 3,019 8,303 
Reese MPS HET SHALE. 4 Ciccty so wil Saleh tein sales Pees os | 0.20, 3.08 1.91 1.08 2.89 
Werered Net Earnings Per'Share). i005. 250.05 ae es 0.19, 2.94 1.87 1.05 2.86 
FINANCIAL DATA | 

oe, EO Ree ein ih Uso Oeta (hes, eee | 67,864) 69,819 68,421 60,861 59,199 
Sharenolders Equity. ..0...2.e0.s cesses acess eee e es | 54,115) 55,506 47,368 44,149 42,138 
Mivitends Per Shared. ..i.¢savleia eee evades ts Saves be 0.15] 0.15 0.15 0.15 0.15 
COMMON STOCK INFORMATION S 
The company’s shares are listed on the Toronto Stock Exchange 

under the symbol SEC. 2001 2000 
FISCAL QUARTER | High Low. High Low 
Ba IRN HS) G08’, Osan! anger | $19.00 $18.00. 525° $12.15 
SCOTT o euch ge, aes ea ee ae a | 19.00 18.00 | 19.00 15.25 
THESIS" osm aoe a tae. ee get ce | 18.00 25) 19.50 18.00 
rae em ee emt OS, gt ule ste kes [Woe 1700) 19.10 19.00 
TOTAL ASSETS ($ thousands) SHAREHOLDERS’ EQUITY ($ thousands) BOOK VALUE PER SHARE ($) 
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MANAGEMENT'S DISCUSSION & ANALYSIS 


RESULTS OF OPERATIONS 

Senvest Capital Inc. (Senvest) recorded lower results for fiscal 2001. Consolidated revenues were $7,325,515 
compared to $16,967,408 in the prior year. Net earnings were $526,138 versus $8,135,575. Fully diluted earnings per 
share were $.19 against $2.94 per share in the previous year. Book value is $21.10 per share and shareholders’ 


equity is $54.1 million. 


Total revenues decreased to $7.3 million from $16.9 million in 2000. This decline resulted primarily from the 
decrease in gains on equity holdings, down $10.6 million from the previous year. This was due to the economic 
downturn and the severe decline in the capital markets. Income from real estate holdings increased to $4.1 million 
from $3.1 million in the previous year. Decreases in general and administrative expenses, interest expense and 


foreign exchange loss, all contributed to a drop in operating costs and expenses from $6.3 million to $5.6 million. 


Fiscal 2001 has been one of retrenchment, where a company’s primary concern is that of protecting its assets. 
Senvest has been in a conservative mode for the past number of months and is focused primarily on the state of _ 
our holdings, maintaining our capital, and being in a position to benefit fully from any upturn in the economy and 
financial activity. The terrorist attacks dealt a serious blow to investor confidence, which had already been ina 
state of decline prior to September 11. We have seen activity in the capital markets decline dramatically, with a 
virtual halt in the merchant banking arena, especially in small to mid-size businesses. The slowing economy and 
S declining investor confidence in 2001 have resulted in a major correction that has been particularly sharp in the 


technology and telecommunications sectors. 


Senvest International L.L.C. (‘International’), a wholly owned subsidiary, has research and merchant banking 
capabilities. It has for a number of years directed its efforts at the development of its merchant banking activities. 
It also maintains a base portfolio of publicly traded securities as a means of providing liquidity for these efforts, as 
well as for expanding core holdings in public and private companies. During 2001, it provided financing and 

_ merchant banking support to Roadpost Inc., a provider of global wireless solutions. This company offers business 
travelers wireless service in more than 120 countries. International acted as the lead investor in helping one of the 
founders take control of the company. We also provided additional capital needed for the company to grow further, 
and we expect to stay involved and help management achieve its goals. 


International also provided additional capital during the year to the Neat Group. This company’s products enable 
the travel industry to electronically create and market travel packages in real time. Neat has signed up a blue chip 


roster of strategic partners including, leading airline, car rental, and hotel companies. 


Through its Senvest Fund Management enterprise, International manages a fund for institutions and qualified 
investors, focusing primarily on small and mid-cap companies. The fund has performed very well in an extremely 
difficult environment, outpacing all the major stock indices this past year. At year-end, the fund had over $40 
million under management and was up 20% for the year and 114% since its inception in April 1997. 


Through its subsidiary, Pennsylvania Properties (PPI), the company holds a portfolio of real estate investments, 

mainly in the United States. PPI invests as a minority limited partner in selected properties. The commercial real 
estate market has also been affected by weakness in the economy. New activity has fallen off dramatically. Certain 
sectors, such as telecom properties, have been harder hit than others. Our portfolio has performed well in 2001 as 


the properties in general have good occupancy with good leases. Income from real estate holdings increased to 
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$4.1 million from $3.1 million the previous year. Total real estate holdings increased to $12.7 million from $12.1 
million in 2000. 


Senvest’s prime objective has always been to focus on the long-term. The importance it places on the long term, 
means Senvest is not part of the mainstream in the financial markets, where most companies are working strictly 
for next quarter’s results. Focusing on the long term may cause earnings to fluctuate, however, the cumulative 
effect on our balance sheet and shareholder value has been positive. Over the last ten years, we have experienced 
strong economic activity followed by a severe downturn. During this period, the Company has seen its assets rise 
by over $50 million or 295%. Stockholders’ Equity has risen by over $41 million or 341% and book value per share 
has increased by $17.00 per share or 415%. All this growth has been internally generated. During this protracted 
downturn we continue to sport a strong balance sheet, a very valuable tool that will enable us to take part in the 


upturn when economic health is restored. 


LIQUIDITY & CAPITAL RESOURCES 

At December 31, 2001, Senvest had total consolidated assets of $67,864,114 and liabilities of $13,748,830. Equity 
holdings totaled $51,369,552 including $41,799,088 of shares with quoted value. These shares with quoted value 
had a market value of $59,946,852 at year-end. Cash and cash equivalents were $982,153 and real estate holdings 


totaled $12,677,898. S 


Senvest has a number of diversified holdings with various levels of participation in both public and privately held 
companies. Some of the larger holdings at year-end included Astral Media, DSP Group, and Schuler Homes. 


Astral is one of Canada’s major communications companies. Its main operations are in broadcasting, including 
English and French specialty, pay and pay-per-view television services and radio. DSP Group is a fabless 
semiconductor company. It develops and markets digital signal processing cores and integrated solutions for the 
wireless telephony and other communications markets. Schuler Homes is a homebuilder operating in the western 
United States and Hawaii. Subsequent to year-end, it was acquired by D.R. Horton, creating the second largest 
U.S. homebuilder. 


On June 9, 2001, Senvest has commenced a new normal course issuer bid to purchase a maximum of 140,000 of its 
own common shares before June 8, 2002. The company has purchased 64,200 common shares in the year 2001, 


including 13,100 under the new issuer bid. 


Many signs are beginning to point to an economic recovery that is now underway. The Company is well positioned 
to participate fully as economic health is restored and a new cycle of economic expansion takes hold. As in the 
past, we will continue to seek opportunities with long term potential and stay focused on enhancing shareholder 


value in the long term. 


Lita tien 7G 
Victor Mashaal 


Chairman of the Board and President 
April 2002 (This statement supplements the detailed information presented in the Consolidated Financial Statements and Notes). 
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2001 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have audited the consolidated balance sheets of Senvest Capital Inc. as at December 31, 2001 and 2000 and the 
consolidated statements of earnings, retained earnings and cash flows for the years then ended. These financial 
statements are the responsibility of the company’s management. Our responsibility is to express an opinion on 


these financial statements based on our audits. 


We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards 
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and 


significant estimates made by management, as well as evaluating the overall financial statement presentation. 


In our opinion, these consolidated financial statements present fairly, in all material respects, the financial 
position of the company as at December 31, 2001 and 2000 and the results of its operations and its cash flows for 
the years then ended in accordance with Canadian generally accepted accounting principles. 


Prveulatirheuat forbes LLF 
PricewaterhouseCoopers LLP 
Chartered Accountants 


Montréal, Canada 
February 22, 2002 


MANAGEMENT REPORT 


The financial statements for the fiscal year ended December 31, 2001, were completed by the management of 
Senvest Capital Inc., reviewed by the Audit Committee and approved by the Board of Directors. They were 
prepared in accordance with accounting principles generally accepted in Canada and are consistent with the 
company’s business. 


The company and its subsidiaries maintain a high quality of internal controls, designed to provide reasonable 
assurance that the financial information is accurate and reliable. The information included in this Annual Report is 
consistent with the financial statements contained herein. 


The financial statements have been audited by PricewaterhouseCoopers LLP, the company’s auditors, whose report 
is provided above. 


Jes 
Uhitls Un © 
Victor Mashaal 


Chairman of the Board and President 
Senvest Capital Inc. 
March 30, 2002 
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6, 86451 14) 


(AS AT DECEMBER 31 2001 AND 2000) 2001 
ASSETS . 
Mia AN te rs NO CUEV ACTA St weit geek. ta focipcs yo sdeoy Foe Saks vaalint nt etal Madea wa mwas foe. $B) 153, 
RipeinpaIO INS (HOLE yr Pein Ser assis apc vial Welk loaian wa eat tecag eae edd wR | be ae 5 1,369,552 
Heal estate holdings............: are ay An VAP Aen ict Sete el tg es | a 12,677,898 
rire income taxes (Mote 6)i. nice wes ove oed ee ede sacs soe Scbdee anwods be 1,500,000, 
(CHUNBIP BSSIS: Soa SRR Boe ak oh eve leas ec a ee Ree gre eee 1,834,511 
Lee - 
LIABILITIES | a . ) 
oil © ad EAN COS (7 Borel ty oc, ORAS ee ae ee | a se 065, 
DestOworOKerSimscrciesccee & dehae nt wee cree eee Pee Maes oe 12, 461 213| 
Pecoums payableand acctued Mabilities . 00. <6. sna seen ewe Coes oe ne eee | Ga O00, 098, 
PAC OME TAXES PAVADhe aac) esol cles oh oe aie he whl oslo mn Soe gore Suupuels oe a eck A54| 
are 330 
SHAREHOLDERS’ EQUITY OG || 
Magralistock (Notes)! sino santos ond as wary awa de hay ake Wee eee Meee 6 210 
Reta ited) CAMIITICG 1 Steere he Soe ate 6.8 S's Sn onsen ak Ge ee L $0,319. 074: 
. | S115 284 
| 
{ 


Approved by the Board of Directors 


Van fm 7 


Victor Mashaal, Director 


VV Manel 


Frank Daniel, Director 
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2000 


$ 1,445,124 
53,366,912 
12,051,912 
1,500,000 
1,454,897 


69,818,845 


189,305 
10,520,975 
783,997 
2,818,938 


14,313,215 


3,844,032 
51,661,598 
59,905,630 


69,818,845 


CONSOLIDATED STATEMENTS OF EARNINGS — 


(FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000) 2001 


REVENUE (note 3) 


Net gain on:sale.of equity holdings?.c.2, sean. caw oes eee eee eet [$2,286,976] 
Income from realestate boldinge:... 2s. .i08 once ee ee | . 4,103,472 
Otherincome:.22 eee Nee eee SS abs ARES, Stk shen ae : 935,067 | 
1825515. 

OPERATING COSTS AND EXPENSES oo 
General and administrative expenses:. .. hn ak ose one e e ee | 4,216,739 | 
Interest.and bankehangessiie mar. eo eee a eee | 766,652 | 
Foreign exchange lessee oy accor -) scuase oman ance eee eee | . 583,636. 
| 5,567,027 | 

; 1 

ol 

EARNINGS BEFORE INCOME TAXES................0.00000000000e L ccs 
PROVISION FORSINCOMES TAXES (NOTE 6) ee 1,232,350) 
NET EARNINGS# FO Re iiiEe YEAR peer ese ees err eee | 526,138 | 
NET EARNINGS PER SHARE (NOTE 7).........00cccceeseeeeeeeeeees te aaa) 
DILUTED NET EARNINGS PER SHARE (noTE 7) ...........2..-.0 000: ee 09] 


CONSOLIDATED STATEMENTS OF RETAINED EARNINGS 


(FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000) 2001 


BALANCE - BEGINNING OF YEAR 


As previously stated, 0.72 oman ween ee aaa: SF anmeos His) Sian, tore | ee 
Change in accounting policy (mobesI) cr crea sne tira eer eee ee . | 
} . 
As réstatéd .n,2 oddities. & Cote eR Oe een econ eee a 51,661,598 | 
| . | 
Net earnings for the year occas oct race, oo rane eet Rea oreo clodaae ia i 
| 52,187,736 | 
| | 
| | 
Dividends. 2250} setticcees See path cca eer ace eee iar RT RE RR 386,192 | 
Premium on repurchase of common shares (note 5a) ...........----00000- 1,095,457 
Redemption of options ).c,.1% aot sees si er eee a | 387,013 
| 1,868,662, 
BALANCE *=ENDOOEF, YIEAR see erreurs ce ren ee eee ee | ame 
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2000 


$ 12,839,050 
3,067,151 
1,061,207 


16,967,408 


4,315,515 
1,209,470 
820,532 


6,345,517 


10,621,891 
2,486,316 
8,135,575 

3.08 
2.94 


2000 


$ 43,593,728 
1,000,000 


44,593,728 
8,135,575 
52,729,303 


396,419 
539,036 
132,250 


1,067,705 
51,661,598 


(FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000) 


CASH FLOWS FROM 
OPERATING ACTIVITIES 


Eee ARIUS LOD INO VAN Sh ote. 40 oe eR exces arenes Sits He nnn WSS G weer 


Adjustments for 


Meveai on salerol equity MOlGINGS.. of owas ct ee oe whe oe ws esa os 
Paceme swoll teal cotate NOldings 4% <4) Au. qs cs et kts oo ee ee es oe 


BCUUUMeMACOMENAKE Sooo eta ee re tee Sear te aiare clare s 


Mewmealestate NOMMNGS: occas cosa odasts aeeaw 4 oad ton Badd go eawasinmmame as 
Distmbutions received on realestate holdings 2. .....006044s. e555. eee ees 
Beene CHRILE VA VON CHUN. 5 cyan ota a get oon s wea acti She seen ican eat ays WI aca, Saas 
Proceeds onsalé.ofequity holdings. \.i.\.. 00sec ve ead ii wenees «tac 
Decrease im Other assets: o5 4 sistas hisidcaeiiseils das Salen ate ae als «ls bsnl es Mek 
Increase (decrease) in accounts payable and accrued liabilities............. 


imerease (decrease) in income taxes payable... u.c.0< dunes tes ss sea 


FINANCING ACTIVITIES 


Wecreasenmbankeadvancesit.c. satis Aten: Gee ee ere ee ene een 
lncrease (decrease) hin died ooLokerss neers ee meee ne nee 
Rroceedsiomblsswe on shanese acme ci Ge chien tare ewe ee re 
Repurchase Of COMMON ShAateSinh a... veo susie ee eae eee aon 
Redemipiiom ot Opttons’ sus eis crs tie won Sie ata als ee de ee 
[Dreiaxe Crave Farge AM tte: at rays ER cee Peete hart eer teeeay S o h re seaer ER Gea ae. Snel A 


INVESTING ACTIVITIES 


Dicvosekora subsidiary (Hotes uot t ata eeting «as carte ANB e a race tare 
FOREIGN EXCHANGE GAIN ON CASH HELD IN FOREIGN CURRENCY... 
DEGREASE- IN? CASH AND CASH EQUIVALENTS 235.< Soe ceon oe 
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR.......... 


CASHPANDIGASHA EQUIVALENTS END<OFcY BARK. Sent ee Pe 


. | 


oF 526, 138) 


(2286070) 


(2,247,484) 


a, 143, 979 9) 
)| 


2001 


ee 617 229) 
6,094, 715 | | 
(35, 364,465). | 


= 39,648, 801 


58, Add | 
~ (123,899) | 


oe 430) 


133) 240) 


| 
| 
| 
| 
| 
1,940,238 
: 


(387, 013 


(386,192). 
(109,486) 


} 
; 
| 
| 
| 


i 
i 
} 
i 
=| 
| 


61,945. 
(462,971), 
1,445 124) 

982, 153, 
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2000 


$ 8,135,575 


(12,839,050) 
(3,067,151) 
(500,000) 
(10,023) 


(10,640,900) 
11,092,590 
(70,447,001) 
83,634,371 
58,020 
171,620 
1,840,810 


7,428,861 


(5,664,745) 
(2,729,533) 
119,000 
(588,567) 
(132,250) 
(396,419) 


(9,392,514) 


250,000 
101,251 
(1,612,402) 
3,057,526 


1,445,124 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. SIGNIFICANT ACCOUNTING POLICIES 


Principles of consolidation 
These consolidated financial statements include the accounts of the company and its subsidiaries, which have 


been accounted for using the purchase method. 


Management estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosures of contingent assets and liabilities at the dates of the financial statements and the reported amounts of 
revenue and expenses during the reporting periods. Actual results could differ from those estimates. These 
estimates are reviewed periodically and, as adjustments become necessary, they are reported in earnings in the 
period in which they become known. 


Change in accounting policies 

Effective January 1, 2001, the company adopted the new recommendations of the Canadian Institute of Charo 

Accountants ("CICA") related to the calculation of earnings per share. In accordance with the transitional 

provisions of the recommendations, the company has restated the diluted net earnings per share for the prior 
S year. This accounting change had the effect of reporting diluted net earnings per share of $2.94 in 2000. 


Effective January 1, 2000, the company adopted the new recommendations of the CICA regarding income taxes. 
This change has been applied on a retroactive basis without restating the prior years. The cumulative effect of 
applying the new standard was an increase of $1,000,000 to opening retained earnings. 


Fair value of financial instruments 
The company has estimated the fair values of its financial instruments based on the current interest rate 
environment, related market values and current pricing of financial instruments with comparable terms. The 


carrying value of its financial instruments approximates their fair value, unless otherwise indicated. 


Cash and cash equivalents 
Cash and cash equivalents include cash on hand, bank balances and short-term highly liquid investments with 
maturities of three months or less. 


Equity holdings 
Equity holdings are carried at average cost except where there has been a provision for possible loss in value that is 
other than a temporary decline, in which case the holdings have been written down to recognize the loss. 


Included in due to brokers is the quoted amount of securities sold short at the date of the transaction. Provisions 
are taken where the market value of the underlying securities has increased. 


Real estate holdings 
Real estate holdings are valued using the equity method. 


2001 annual report - 8 


Foreign currencies 

Monetary assets and liabilities denominated in foreign currencies including those of integrated subsidiaries are 
translated into Canadian dollars at the exchange rate prevailing at the balance sheet date and non-monetary assets 
at the exchange rates prevailing when the assets were acquired. Transactions denominated in foreign currencies are 
recorded at the exchange rates prevailing at the transaction date. Gains or losses arising from the translation of 
foreign currencies are included in net earnings for the year. 


Stock- based compensation plans 

The company has two fixed stock option plans, which are described in note 5 b). No compensation expense is 
recognized for these plans when stock options are issued to employees. Any consideration paid by employees on 
exercise of stock options is credited to capital stock. If stock options are repurchased from employees, the excess 
of the consideration paid over the carrying amount of stock option cancelled is charged to retained earnings. 


Income taxes 

The company applies the liability method in accounting for income taxes. Under this method, future income taxes 

are determined using the difference between the accounting and tax bases of assets and liabilities. The tax rate in 

effect when these differences will reverse is used to calculate future income taxes at the balance sheet date. Future 

income tax assets are recognized when it is more likely than not that the assets will be realized. S 


Earnings per share 

Net earnings per share are calculated using the weighted average number of common shares outstanding during the 
year. Diluted net earnings per share are calculated using the weighted average number of common shares 
outstanding during the year based on the application of the treasury stock method for the calculation of the dilutive 


effect of stock options and other dilutive securities. 


2001 2000 

2. EQUITY HOLDINGS 
Shares with quoted value (market value $59,946,852; 
CUCU Sb CERO Tag eR OI eck ab eg angel Men fin ican seh HEA ern pay pa ($41,799,088) $ 43,515,337 
Senvest Partners Ltd. (market value $11,524,490; 
DOWER STOLE) ek Ae Wien See ee en eet Me dn te eee | 4,182,000 4,182,000 
Oiiercaniy Holdings ae eee Cte ee ee 5,388,464. 5,669,575 

51,369,552, 53,366,912 


Senvest Partners Ltd. is a fund established by the company in which the company is also a limited partner. The 
company provides investment advisory services to Senvest Partners Ltd. which had a net asset value of $40,128,005 
as at December 31, 2001 (2000 — $31,579,000). 


The company has entered into financial instruments for investment purposes consisting primarily of futures to 
purchase precious metals and futures to sell currency. At the balance sheet date, the futures are valued at the gain or 
loss that would arise as a result of closing the position. As at December 31, 2001 the aggregate contracts’ notional 
amounts total $9,673,083 (2000 — $11,421,698). 
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3. DISPOSAL OF TRENMORE PRINTING INC. 

On June 5, 2000, the company sold its 70% participation in Trenmore Printing Inc. for a total consideration of 
$500,000, including a balance of sale of $250,000. As at December 31, 2001, the balance of sale receivable was 
$175,000, to be received over the next two years. Trenmore Printing Inc. represented all the activities of the 


company in the printing sales business and was therefore considered a discontinued operation in these consolidated 
financial statements. This resulted in sales and cost of sales, which amounted to approximately $1,900,000 in 2000, to 
be eliminated from the consolidated statement of earnings. Net earnings from the printing sales business and from 


its disposal were not significant. 


4. COLLATERAL FOR BANK ADVANCES 

Certain equity holdings, having a carrying value of $970,251 (2000 — $1,594,331) and a fair market value of $7,479,681 
(2000 — $11,944,498), have been pledged as collateral for bank advances. In addition, a first ranking movable 
hypothec in the amount of $3,000,000 on all of the assets of the company has been granted as collateral. 


5. CAPITAL STOCK 
Authorized 
An unlimited number of common shares 


2001 2000 
Issued and fully paid Epes Oat sa 


2,565,124 Common shares (2000 - 2,623,324.) $ 3,844,032 


a) In 2001, the company began a new normal course issuer bid to purchase a maximum of 140,000 (2000 — 147,000) 

of its own common shares before June 8, 2002. During the year, the company purchased 64,200 common shares 
(2000 — 33,900) for a total cash consideration of $1,189,529 (2000 — $588,567). The excess of the consideration paid 
over the stated capital for these shares is presented as a premium on repurchase of common shares in the statement 


of retained earnings. 


b) The company has two fixed stock option plans which were established for employees and senior executives. 
Under the first plan, the company may grant options for up to 335,500 common shares, all of which to date have 
been fully granted. Under the second plan, the company may grant options for up to 270,000 common shares, 
of which 153,000 options have been granted to date. Under both plans, options are granted at any time during 
the year and vest immediately. The exercise price of each option may not be lower than the market price of the 
company’s stock on the day preceding the date of grant. An option’s maximum term is ten years. 
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Changes in the number of options outstanding were as follows: 


2001 2000 

Number Weighted average Number Weighted average 

of options exercise price of options exercise price 

Outstanding - beginning ofyear.. | 3000 344,500 $ 9.45 

Bt ere ie Bese ul hy vie ole | 3 FL p06 17.00, 73,000 19.00 

CSCO SIS 6 AN aes neo (6,000) Tet (17,000) 7.00 

Redeemed and cancelled........ (38,000) 8.20. (11,500) 7.00 

Outstanding - endofyear....... | 416,000 12.72) 389,000 11.42 
Options exercisable at year-end... [7 7 aNGOMG 5 389,000 


The following options were outstanding and exercisable as at December 31, 2001: 


Range of Number Weighted average Weighted average 

exercise prices of options remaining life (years) exercise price 

$ 6.50 - 6.88 55,000 Sa) $ 6.62 

$ 9.75 - 11.40 219,000 6.5 $ 10.83 

$ 17.00 - 19.00 142,000 9.5 $ 18.00 
416,000 


6. INCOME TAXES 
a) The provision for income taxes is detailed as follows: 


2001 2000 

Gurrentincometaxeseer aps ets a ret Sr ee Ore EE me 1,232,350! $ 2,986,316 
BULA E LI COIME TAXES Mees icici. one ere CRS A ep rain | = (500,000) 
| «$1,232,350, $ 2,486,316 


b) The income tax rates differ from the basic Federal and provincial rates due to the following: 


2001 2000 
Basie bederalirate less provincial deduction 0... 22.ccacc. enone ea nee : 29.1% | 29.1% 
Combined provincial tar@ates Sats tee eee a clan en orers ate ait eae eee eee | 167 | 16.7 
| 45.8 | 45.8 
| ) 
Nomeeealblle cikm@lencls naCanieel, ooo oacaocaandovenbooobouoboUbbODObUUES (2.2) 3] (0.6) 
Nen-taxableporion ofeapital gains... a. cfs asa. en eds denne cde nas (21.0) (6.8) 
Difference in foreign operations statutory income tax rates................- | 38.0 (18.1) 
Other ene Pe ear ie eRe Ce Min Sansa aye bei ceeisacene ak Ome 9.4 | Del 
| 70.0 | 23.4 


il) = S2TONOM au Wid eT exp OMnt 


c) The net future income tax assets as at December 31 are detailed as follows: 


2001 2000 

Future income tax assets 
Equity holdings. cee 222 aE eee $ 1,335,000 $ 1,335,000 
Real estate holdings’ 22. 6.252 sane rea en no oes eee 350,000 350,000 
Future income tax liability on real estate holdings . . whl oan ieee Sewn (185,000) (185,000) 
1,500,000 1,500,000 


7. EARNINGS PER SHARE 


The following table provides the reconciliation between net earnings per share and diluted net earnings per share: 


2001 2000 

Net earnings applicable to common shares 9.2).92.4.... 5 «e-  eee ie ae $526,138) $ 8,135,575 

Weighted average number of common shares outstanding.................. 2,573,737, 2,642,857 

Effect ofdilutive stock options atc aa eae ee ae ee 126,413 | 122,874 

Weighted average number of diluted common shares outstanding .........-. 2,700,150 2,765,731 

Net earnings per shares... infact ven es gs ee er tee eee 0.20: 3.08 

S Diluted-net earnings per'share 26.22). avian. Aone = = ee ae bes Oe Oo i9| 2.94 


8. COMMITMENTS 


The future minimum rental payments for leased premises under long-term leases are as follows: 


2002 $ 297,887 
2003 $ 74,876 


9. SUPPLEMENTARY INFORMATION TO THE CONSOLIDATED STATEMENTS OF CASH FLOWS 


2001 2000 
Cash. paid for interest, 2 aan aso tea eve ee ei ee a SS OAS $ 1,193,928 
Gash paid:fox incopiie. taxes ®t cat) set Remats Mana ce eta a ok ep dicsh | 3,553,639 | 1,164,000 
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